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Federal Accounting 
Standards Advisory Board 

 
FOR MORE INFORMATION:    November 3, 2004      
Melissa Loughan 
(202) 512-5976 
loughanm@fasab.gov 
 

NEWS RELEASE 
FASAB NOTICE OF PUBLIC HEARING ON 

PUBLISHED EXPOSURE DRAFT ENTITLED 
Inter-Entity Cost Implementation--Amending SFFAS 4, Managerial Cost 

Accounting Standards and Concepts  
 

 
The Federal Accounting Standards Advisory Board (FASAB) will hold a public hearing 
on the recently published exposure draft (ED) Inter-Entity Cost Implementation--
Amending SFFAS 4, Managerial Cost Accounting Standards and Concepts, in 
conjunction with its December 2004 Board Meeting.  Specifically, the public hearing will 
be held December 16, 2004 from 9:00 AM to noon.  The public hearing will permit the 
Board to ask questions about information and points of view submitted by respondents.  
The ED is available on the FASAB website www.fasab.gov under Exposure Drafts for 
your reference. 
 
The proposed standard Inter-Entity Cost Implementation--Amending SFFAS 4, 
Managerial Cost Accounting Standards and Concepts would require full implementation 
of the inter-entity cost provision in SFFAS 4 by establishing a date certain for full 
implementation.  Approximately half of the respondents did not support the Board’s 
proposal, and instead, agreed with the Alternative View presented.   
 
Based on comments received on the ED, the Board determined that there is a need for 
additional guidance in various issues related to the full implementation of inter-entity 
costing.  Therefore, the Board plans to request the AAPC Inter-Entity Task Force to 
continue its work in this area by developing a Technical Release that will address 
various areas raised by respondents (and detailed in Attachment 1, Draft Guidance 
Plan on Full Implementation of Inter-Entity Costing). The Board has also suggested 
certain operational guidance to be issued by the OMB. It should be noted that the 
guidance does offer a venue for agencies to direct agency-specific questions.   
 
In addition, the Board determined that the effective date for implementation should be 
delayed; implementation would be for periods beginning after September 30, 2008.  This 
delay in the effective date would allow time for the issuance of the forthcoming Technical 
Release.  Although the Board is interested in all testimony regarding the ED, the Board 
is particularly interested in hearing additional testimony about: 
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• Specific comments on Attachment 1, Draft Guidance Plan on Full 
Implementation of Inter-Entity Costing, including whether additional topic areas 
should be addressed; and  

• Specific examples of potential costs and related implementation problems. 
 

Any individual or organization may request to be heard at the public hearing.  
Submission of written comments or an outline of proposed oral presentation is 
encouraged and will be distributed to the members of the Board.  Individuals or 
organizations wishing to be heard at the public hearing, should notify FASAB of their 
intent by December 1, 2004 by contacting Melissa Loughan at 202-512-5976, email 
loughanm@fasab.gov or Wendy Comes at 202-512-7350, email comesw@fasab.gov 
 

ABOUT FASAB 
 
The mission of the FASAB is to promulgate federal accounting standards after 
considering the financial and budgetary information needs of citizens, congressional 
oversight groups, executive agencies, and the needs of other users of federal financial 
information. 
 
Federal accounting standards and financial reporting play a role in fulfilling the 
Government's duty to be publicly accountable. Federal financial reports can help report 
users assess the government’s accountability, efficiency, and effectiveness, including 
the consequences of the allocation and use of resources. 
 
For more on FASAB, please visit our website: www.fasab.gov. 
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