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INTRODUCTION
The Federal Accounting Standards Advisory Board (FASAB) approved the environmental and disposal liabilities (E&DL) project in August 2026 to review the current E&DL related pronouncements as part of the reexamination of existing standards project. 

REQUEST FOR INFORMATION AND COMMENT 
FASAB staff is conducting outreach through this request for information and comment (RFI) to identify accounting issues related to E&DL. During this research phase, the Board will consider stakeholder feedback to determine if there are ways to improve, clarify, and streamline federal generally accepted accounting principles (GAAP) for E&DL. 
E&DL are estimated costs for anticipated remediation, cleanup, and disposal costs resulting from federal government operations or the use of the government’s assets. Estimated costs for E&DL can change over time because of laws and regulation updates, technology updates, inflation or deflation factors, and disposal plan revisions. 
SFFAS 5, Accounting for Liabilities of the Federal Government, provides guidance for recognizing liabilities from government-related events such as cleanup of environmental damage. For example, SFFAS 5 address liabilities for environmental cleanup resulting from an accident, natural disaster, or other one-time occurrence. 
SFFAS 6, Accounting for Property, Plant, and Equipment, provides guidance in addition to that found in SFFAS 5 for cleanup-cost allocation and accrual, including the timing for when to recognize the liability and record the related operating expenses. Accruals for environmental cleanup costs are the cost of removing, containing, and/or disposing of (1) hazardous waste from property or (2) material and/or property that consists of hazardous waste at permanent or temporary closure or shutdown of associated PP&E. 
Cleanup may include, but is not limited to, decontamination, decommissioning, site restoration, site monitoring, closure, and postclosure costs. All of these activities are within the scope of the E&DL project. 
Given the complexities of ED&L, FASAB has provided additional guidance through Interpretations, Technical Bulletins, and Technical Releases (for a complete list of E&DL GAAP, please see the E&DL project plan at pages 5-6).
Respondents are encouraged to provide detailed information, including specific pronouncement references, to help the Board understand your issues or concerns. For example, respondents may offer details in terms of materiality, audit findings, cost-benefit, or other significant information.  
Please respond to this RFI by January 13, 2027. Responses to this RFI will assist staff research and provide important information for future Board deliberations.
PLEASE SAVE A COPY OF THIS FORM AND PROVIDE ANSWERS IN THE FILLABLE SPACES.
Please select the type(s) of organization responding to this Request for Information and Comment (RFI). If you are not responding on behalf of an organization, please select “individual.”
	Accounting Firm
	☐	
	

	Federal Entity (user)
	☐	
	

	Federal Entity (preparer)
	☐	
	

	Federal Entity (auditor)
	☐	
	

	Federal Entity (other)
	☐	If other, please specify:
	

	Association/Industry Organization
	☐	
	

	Nonprofit organization/Foundation
	☐	
	

	Other
	☐	If other, please specify:
	

	Individual
	☐	
	



Please provide your name.
	Name:
	



Please identify your organization, if applicable.
	Organization:
	



Please email your responses to edl@fasab.gov. 
We will confirm receipt of your comments. If you do not receive confirmation or if you are unable to email your responses, please contact our office at (202) 512-7350.
Federal practitioners, including preparers and auditors, are encouraged to respond to any or all of the following questions about the various types of E&DL activity that your reporting entity (or, for auditors, your auditee) manages. Please provide a response for each type of E&DL activity, such as those resulting from government-related events and those that are asset-driven or associated with general PP&E.

1. What type(s) of E&DL activities does your reporting entity have? 

	





2. What challenges, including level of effort, does your reporting entity have when estimating/re-estimating your E&DL? For example, are there measurement issues that lead you to reporting E&DL as contingencies? Please also describe your re-estimation process, including significant changes.
	




3. Has your reporting entity received any material weaknesses related to E&DL? If yes, what were those material weaknesses and what progress has been made to address the issues? 
	




4. Is E&DL considered material to your reporting entity’s financial statements? 
	




5. Does your reporting entity have challenges with the disclosures related to E&DL reporting? For example, have there been any concerns regarding the adequacy of the E&DL disclosures? If yes, please describe.  

	










6. For departments with multiple components, is your reporting entity involved in any E&DL-related lawsuits that include multiple entities involved in the responsibility for and/or resolution of the liability? For example, are there situations where the entity that may be considered the source of a liability differs from the entity assigned to provide legal counsel (and the cost thereof) and/or the ultimate funding of any loss from adjudication that results in disagreement regarding which entity should report the liability? If yes, what FASAB pronouncement(s) does your reporting entity follow to identify which entity reports the E&DL, and are there any challenges with the FASAB pronouncement(s)?
	




7. Please share any additional information that you believe will help the Board improve, clarify, and streamline federal GAAP for E&DL reporting, including any issues with definitions and examples. Please provide references to specific pronouncements that should be clarified or improved.
	




8. Please provide a list of E&DL subject matter experts who may be interested in serving on the FASAB E&DL task force, including those in the office of the chief financial officer and other interested staff familiar with E&DL. Include their name, job title, reporting entity, area of expertise, and email.

	




Responses to this E&DL project RFI are requested by January 13, 2027.

Please submit responses to EDL@fasab.gov include “[Agency Name] – E&DL RFI Response” in the subject line.   
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