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HEADLINES – FY 2025
• Budget Deficit: $41.4B decrease
• Net Operating Cost: $292.0B net decrease.

• Education $269.3B decrease
• Gains/Losses from FEVBP assumptions 

• $265.0B net cost decrease
• HHS ($148.1B) & SSA ($125.2B) increase.
• Interest on Debt: $78.0B increase
• Tax and Other Revenues: $266.7B increase

• incl. customs duties ($133.9B (275.3 
percent) increase to $210.3B). 

• Subsequent Event - Supreme Court ruling

Assets and Liabilities
• Loans Receivables, Net $251.5B increase
• Federal Debt & Interest: $2.0T increase.
• Investments: includes DOC/Intel

Corrections of prior period errors: DOD/SAA

Sustainability Measures:
• Social Insurance:  $88.4T NPV expenditures less 

receipts
• Fiscal Projections trends – “unsustainable”. 

Subsequent Event:  Tariffs / SCOTUS 
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Financial Statements - Trends
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• Required by federal accounting standards.
• Sources:

• SOSI – agencies
• Fiscal Projections - Treasury

• Current law and policy.
• Projections, not predictions

Social Insurance & Long-Term Fiscal Projections – FY 2025

$ %
Open Group (Net):

 Social Security (OASDI) (27.9)$     (25.4)$     2.5$        9.8%
Medicare (Parts A, B, & D) (60.4)$     (52.8)$     7.6$        14.4%
Other (0.1)$       (0.1)$       -$        0.0%
Total Social Insurance Expenditures, Net                   

(Open Group) (88.4)$     (78.3)$     10.1$      12.9%

Social Insurance Future Expenditures in Excess of Future Revenues

Dollars in Trillions 2025 2024
Increase / (Decrease)

Fund Projected 
Depletion Projected Post-Depletion Trend

Medicare Hospital 
Insurance * 2033

In 2033, trust fund income is projected to cover 89 percent of 
scheduled benefits, decreasing to 86 percent in 2049, then 
returning to 100 percent by 2099. 

Combined Old-Age 
Survivors and Disability 

Insurance **
2034 In 2034, trust fund income is projected to cover 81 percent of 

scheduled benefits, decreasing to 72 percent by 2099.

* Source: 2025 Medicare Trustees Report   ** Source: 2025 OASDI Trustees Report

Table 1: Trust Fund Status

This Report's projections assume full Social Security and Medicare benefits are paid after fund depletion contrary to current law. 
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Long-Term Fiscal Projections

Alternative Scenarios – Effects of Changes In:
• Health Care Cost Growth
• Interest Rates
• Discretionary Spending Growth
• Customs Duties
• Individual Income Receipt Growth
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Then and Now

Financial Report of the U.S. Government
Selected Data

FY
1997

FY
2025

Budget Deficit $15 b $1.8 t
Tax and Other Revenue $1.6 t $5.2 t
Net Operating Cost $21 b $2.1 t
Total Assets $1.6 t $6.0 t
Public Debt + Accrued Interest $3.8 t $30.3 t
Total Liabilities $6.6 t $47.8 t
Social Insurance Net Expenditures $1.8 t* $88.4 t

Agency Unmodified Audit Opinions 10 15

FRUSG Audit Opinion Disclaimer Disclaimer

*Required Supplementary Stewardship Information
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Audit Results – FY 2025

• Agency Financial Reports (FY 2025) 
– 15 out of 24 CFO Act agency unmodified opinions (18 in FY 2024); for the 

remaining 9:
– Disclaimers: DOD, HUD, USAID, EPA, SBA (Balance Sheet only)

– Qualified: USDA, DOE

– Not audited: Education and SBA (except Balance Sheet for both)

– Not issued by audit report date: DOL

• Government-wide: Disclaimer of Opinion (since FY 1997):
– Department of Defense  

– 2024 NDAA requires unmodified opinion by 12/31/2028 

– Intragovernmental Transactions and Balances

– Preparation / Compilation Process

– Social Insurance, Fiscal Projections - Medicare cost growth uncertainty (HHS)
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FRUSG Website and Resources

• Hybrid HTML/PDF version
• Intra-document navigation
• Access to chart data.
• Related Resources Page – Links to: 

• Agency Financial Reports
• OMB Circulars and Memoranda
• Social Security/Medicare Trustees Reports
• GAO High Risk and Fiscal Health Information 

https://www.fiscal.treasury.gov/reports-
statements/financial-report/ 

https://www.fiscal.treasury.gov/reports-statements/financial-report/
https://www.fiscal.treasury.gov/reports-statements/financial-report/
https://www.fiscal.treasury.gov/reports-statements/financial-report/
https://www.fiscal.treasury.gov/reports-statements/financial-report/
https://www.fiscal.treasury.gov/reports-statements/financial-report/
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Questions?
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