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HEADLINES Table 1

The Federal Government's Financial Position and Condition

Budget Deficit: $319.7b increase, 2023 2022 | "nrease/ (Decrease)
FINANCIAL MEASURES (Dollars in Billions)
Net Operatmg Cost: S753 8b decrease. Gross Cost $ (7,661.7) $ (7,420.1)|$ 2418 3.3%

Losses from FEVBP assumptions (VA, DOD, OPM). | Less:Eamed Revenue $ 5395 $  531.1|% 8.4 1.6%

e ED cost decrease — Subreme Court decision Gain/(Loss) from Changes in Assumptions $ (760.6) $ (2,207.9)[$ (1,4473) (65.6%)
aecrcasec P . Net Cost $ (7,882.8) $ (9,096.9)|$ (1,214.1) (13.3%)
e COVID cost decreases (e_g_’ Treasury, HHS) Less: Total Tax and Other Unearned Revenues $ 44656 $ 4,9259 | (460.3) (9.‘3%)I
. . Net Operating Cost $ (3,417.2) $ (4,171.0)($ (753.8) (18.1%)
* Interest on Public Debt: $180b increase Bud o
get Deficit $ (1,6952) $ (1,375.5)|$ 319.7 23.2%
e Tax and Other Revenues: $460.3b decrease. Assets:
. . Cash & Other Monetary Assets $ 9222 § 8778 (9% 44 4 51%
Loans Receivable, net SZG]_Ob increase. Inventory and Related Property, Net $ 4230 $ 4069 |$  16.1 4.0%
. . ) Loans Receivable, Net $ 16951 $ 14341[|% 2610 18.2%
* ED re-estimate - Biden v Nebraska (increase), General Property, Plant & Equipment, Net $ 12350 $ 11975|$ 375 3.1%
* FDIC obligation purchase (increase) Other $ 11438 $ 104611% 977 9.3%
. . Total Assets $ 54191 $ 4,9624 |% 456.7 9.2%
* SBA disaster loan write-offs (decrease) Liabilities:
. Federal Debt and Interest Payable $ (26,347.7) $ (24,328.0)[|% 2,0197 8.3%
Federal Debt & Interest: $2.0t INCrease. Federal Employee & Veteran Benefits Payable $ (14,327.4) $ (12,811.9)|$ 1,5155 11.8%
. Other $ (2,2232)$ (1,8824)|$ 3408 18.1%
FEVBP: Sl,St Increase. Total Liabilities $ (42,898.3) $ (39,022.3)|$ 3,876.0 9.9%
. Unmatched Transactions and Balances' ) $ - $ (1.3)[ $ (1.3) (100.0%)N
FY 2023 - Unmatched Transactions and Net Posi s 171 T WY ML
H H ollars in Trillions
Ba | ances 'mmaterlal Social Insurance Net Expenditures:

. . Social Security (OASDI) $ (252) $  (23.3)[$ 19 8.2%
Social Insurance Net Expenditures: $2.5t Medicare (Parts A, B, & D) s G318 (525|s 06  11%
INcrease. Other $ (0.1) $ (0.1 % - 0.0%

Total Social Insurance Net Expenditures $ (78.4) $ (75.9)| $ 2.5 3.3%

Total Federal Non-Interest Net Expenditures $ (73.2) $ (79.5) $ (6.4) (8.1%)
Flscal pr9JeCtlonS trends Improved Sllghtly’ 75-Year Fiscal Gap (Percent of Gross Domestic Product)® (4.5%) (4.9%) (0.4%) (8.2%)I
b Ut Stl | | U n S U Sta I n a b | e ! Unmatched transactions and balances are net adjustments needed to balance the financial statements and are due primarily to

unresolved intra-governmental differences.

2 To prevent the debt-to-GDP ratio from rising over the next 75 years, a combination of non-interest spending reductions and receipts
increases that amounts to 4.5 percent of GDP on average is needed (4.9 percent of GDP on average in FY 2022). See Financial
Statement Note 24.

" Change in presentation (see Financial Statement Note 1.W).




Increases and Decreases — Net Cost (Dollars in Billions)

Net Cost $7,882.8 $9,096.8 -$1,214.1 See Below

S18.5 $539.5 -S521.0 Student Debt Relief — Supreme Court
VA $1,455.3 $1,934.9 - S479.6 Assumptions Changes — Veterans Benefits
DOD $1,003.3 $1,458.9 - S455.6 Military Retirement Fund Assumptions, Operations
Treasury $303.7 $526.4 -5222.7 Decrease in Economic Impact Payments (EIP)
Interest on Public Debt $678.0 $496.5 +S5181.5 Deficits, Debt, Interest Rates
SSA S1,432.8 $1,294.0 +5138.8 Increase in benefits paid.
e Chart 3
Net Cost: FY 2023 ($7.9 trillion) Government Tax and Other Revenues
Depanment of All Other. 13% $5,500.0
Agriculture, 3% : Depariment of 32 $4 4656
Health and $4,500 0 $4,255.9 $530.1 =
enarmentior he Human Services, : :
Interest, 9% E $2,5000 -
£ $4,012.6
§ $1,5000 - $2.854.6 $3,276.3 BEAA
$5000 -
N Bﬁ?ﬁﬂ?qgg $(500.0) 2019 2020 2021 2022 2023
e .Df Fiscal Year
Social Security Vetera:lgnfﬁalrs, B Other Revenue
Administration, E Corporate Income Taxes
18% olIndividual Income Tax and Tax Withholdings




Increases and Decreases — Balance Sheet (Dollars in Billions)

Assets
Total Assets $5,419.1 $4,962.4 +5456.7 See Below
Total Liabilities $42,898.3 $39,022.3 +3,876.0 See Below

Assets
Cash & Monetary Assets  $922.2 $877.8 + 544 .4 Mostly cash held for operations.
Net Loans Receivable $1,695.1 $1,434.1 +261.0 Education (student debt relief — Supreme Court)
General PP&E $1,235.0 $1,197.5 + S37.5 DOD @68%
Liabilities

Debt Held By The Public  $26,347.7 $24,328.0 +52,019.7 Debt/GDP: @97%; Does not include intragov debt
Fed Empl & Vet Benefits $14,327.4 $12,811.9 +51,515.5 Assumptions Changes — Veterans Benefits



Social Insurance & Fiscal Projections
Social Insurance Future Expenditures in Excess of Future Revenues

Projected . .
Increase / (Decrease Fund . Projected Post-Depletion Trend
Dollars in Trillions 2023 2022 ( 0 ) un Depletion I
$ /o Medicare Hosital In 2031, trust fund income is projected to cover 89 percent
Open Group (Net): Insuranoef 2031 of benefits, decreasing to 81 percent in 2047, then
Social Security (OASDI) $ (252)$ (233)$ 1.9 8.2% retuming to 96 percent by 2097.
Medicare (Parts A, B, & D) $ (83.1) § (52.5) § 0.6 1.1% Sfr\%?obggi(?[l;::;ggﬁity 2034 In 2034, trust fund income is projected to cover 80 percent
Other $ (0.1) $ (0.1) $ - 0.0% Insurance ** of scheduled benefits, decreasing to 74 percent by 2097.
Total SOC|aI Insurance Expendltures, Net $ (784) $ (75.9) $ 25 3_3% * Source: 2023 Medicare Trustees Report ** Source: 2023 OASDI Trustees Report
(0 pen Group) This Report's projections assume full Social Security and Medicare benefits are paid after fund depletion contrary to current law.

e R e q u i re d by fe d e ra | Chart 6: Historical and Current Po:i;:go-Pzrgggctions for Debt Held by the Public,
accounting standards.

* Sources: o
* SOSI—agencies
e Fiscal Projections - OMB

* Current law and policy.
* Projections, not predictions =
“The fiscal path is

2023: 97 percent

unsustainable.” T
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Chart 5: Historical and Current Policy Projections for Receipts,

Non-interest Spending, Net Interest, and Total Spending
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Table 2

Cost of Delaying Fiscal Reform

Period of Delay

Change in Average Primary Surplus

Reform in 2024 (No Delay)

4.5 percent of GDP between 2024 and 2098

Reform in 2034 (Ten-Year Delay)

5.3 percent of GDP between 2034 and 2098

Reform in 2044 (Twenty-Year Delay)

6.5 percent of GDP between 2044 and 2098
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Climate Reporting in Federal Financial Reports
* OMB A-136 Sec 11.4.10 — Climate-Related Financial Risk:

 MD&A - Significant entities should summarize efforts taken or planned to
assess, measure, and mitigate significant climate-related risks that could
affect the entity’s performance, financial position, or financial condition.

e Other Information (Unaudited) — Significant Entities:

e Must include hyperlinks to Climate Action Plans, Sustainability Reports, and
other relevant information.

* Are encouraged to FY 2022 budget authority or outlays related to reducing the
Federal Government’s exposure to climate-related financial risks.

* Are encouraged to report on Governance, Strategy, Risk Management, and
Metrics related to climate efforts.

* Many agencies included information about their climate
change mitigation efforts in their FY 2023 financial reports.

 FRUSG references Infrastructure Investment and Jobs Act
(11JA), Inflation Reduction Act (IRA), Executive Orders; and
illustrates “wide array of climate-related activities”
e Physical Risk (e.g., GSA, DOD, SSA, State, USAID)
* Transition Risk (e.g., Treasury, DOI, DOC, HHS)




Then and Now

Financial Report of the U.S. Government FY FY
Selected Data 1997 2023
Budget Deficit S15b S1.7t
Tax and Other Revenue S1.6t S4.5t
Net Operating Cost S21b S3.4t
Total Assets S1.6t S5.4 t
Public Debt + Accrued Interest S3.81 $26.3t
Total Liabilities S6.6 1 S42.9 t
Social Insurance Net Expenditures $1.8 t* S78.4t

*Required Supplementary Stewardship Information

Agency Unmodified Audit Opinions

FRUSS A i Dishimer ichimer



CFO Act Agencies
Audit Opinion History
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Audit

 Agency Financial Reports

— 19 out of 24 CFO Act agency unmodified opinions
— Disclaimers: DOD, ED, SBA
— Qualified: USDA, DOL

* Government-wide: Disclaimer of Opinion (since FY 1997):
— Department of Defense material weaknesses
— Three preparation material weaknesses (Treasury/OMB)
— Social Insurance, Fiscal Projections - Medicare cost growth uncertainty (HHS)

CHALLENGES

 Size and Scope

* Preparation and Audit Model
* Multiple Bases of Accounting
* Multiple Materiality Levels

REMEDIATION
* Resolved/remediated @ 70% of GAO recommendations since FY 2013.

* Intragovernmental Differences Immaterial — But Challenges Remain




FRUSG Website and Resources

* Hybrid HTML/PDF version
* Intra-document navigation
* Access to chart data.

* Related Resources Page — Links to:
* Agency Financial Reports
* OMB Circulars and Memoranda
 Social Security/MedicareTrustees Reports
* GAO High Risk and Fiscal Health Information

https://www.fiscal.treasury.gov/reports-
statements/financial-report/2023/related-resources.html|



https://www.fiscal.treasury.gov/reports-statements/financial-report/2022/related-resources.html
https://www.fiscal.treasury.gov/reports-statements/financial-report/2022/related-resources.html

Questions?
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